Introduction

The meeting focused on a presentation by Dan from the City of Hillsboro regarding data centers in the community. Dan explained the three main types of data centers—co-location, enterprise, and hyperscale—and noted that Hillsboro primarily has co-location and enterprise facilities. He shared that data centers occupy about 10% of Hillsboro's industrial land and 6–7% of total city acreage, with 23 sites in various stages of development. Dan addressed public concerns about water usage, stating that most local data centers use closed-loop cooling and account for only about 1.8% of the city's water use. 

Dan discussed the city's two-phase policy approach, including a recently approved package that defines data centers and prohibits them in certain zones, and a second phase focused on design standards and impact mitigation. The conversation covered noise monitoring, tax incentives, and the role of data centers as critical infrastructure. Participants, including Mike, Bob, and Tracy, asked about power capacity, the impact of moratoriums, and the importance of engineering input in public safety and risk assessment. 

Dan clarified that the city has a temporary local moratorium on new data center permits and that the state has paused certain incentives and permitting. The conversation ended with a discussion on the need for technical expertise in evaluating the risks and impacts of data center development.

Discussion Highlights

Data Center Discussion Planning Meeting

The meeting began with technical difficulties as participants joined and tested audio/video connections. The group confirmed this was their third discussion about data centers, following previous conversations with Umatilla Electric Co-op and Catherine Thomason from MCAT

Hillsboro Data Center Landscape

Dan presented on Hillsboro's data center landscape, explaining that the city has 23 data center sites totaling 570 gross acres, which represents about 10% of the city's industrial area. He clarified the distinction between hyperscale and colocation data centers, noting that while Hillsboro's facilities are large by local standards, they don't reach the same scale as hyperscale facilities in other regions like Atlanta. 

Dan also discussed the diverse uses of data center capacity in Hillsboro, with 80% supporting technology development and manufacturing, 5% for telecommunications, and 15% for cloud-hosted information, which is higher than other regions like Northern California. The presentation concluded with a discussion of community concerns about water usage, particularly noting that Hillsboro's facilities have lower water consumption compared to larger facilities in eastern Oregon.

Hillsboro Data Center Water Usage

Dan presented data on Hillsboro's data center water usage, explaining that their 23 sites consume less than half the amount of water used for local irrigation and represent only 1.8% of Hillsboro's total water usage. 

He discussed the city's approach to managing data center development within their urban growth boundary, noting that approximately 10% of industrial land is allocated for data centers in their 20-year planning cycles. Dan emphasized the importance of providing accurate information about data centers to residents while working with utility partners like Bonneville Power to understand power usage impacts and ensure fair share contributions.

City Data Center Regulation Plan

Dan presented the city's two-phase approach to regulating data centers, with Phase 1 recently approved by City Council including new definitions, prohibited locations in residential areas, and allowing data centers as accessory uses for critical facilities. Phase 2 will focus on design standards and mitigation of impacts in the first and second quarters of 2026, following studies on water usage, air emissions, and noise that will be conducted over the next 3-5 months. When asked about public safety engineering judgments, Dan explained that the city works with PGE on power grid management and emergency generator coordination during crises.

Hillsboro Data Center Developments

Dan presented data center developments in Hillsboro, discussing current moratoriums at the local and state levels, including a temporary 120-day pause on new data center permits that will expire in late November, and a state-level pause on data center incentives until next July. 

The discussion covered power supply concerns, with most data centers purchasing power from Portland General Electric, though grid capacity limitations were noted as a potential issue for large data centers. Tracy emphasized the need for engineering inputs and safety expertise in addressing data center risks, while Dan expressed interest in future collaboration with technical experts as the city moves into Phase 2 of their data center planning work.

